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i  Source: ASX.com detailed quote. 
ii  52 weeks to 4th September 2009. Source: Google Finance, 4th September 2009. 
iii  3 months to 4th September 2009. Source: Yahoo! Finance, 4th September 2009. 
iv  See Key Variables section of the report. 
v  Arrowhead Business and Investment Decisions Fair Value Bracket – AFVBTM. See information on valuation on pages 12-15 of this report and important disclosures on page 

14 of this report. 
vi  Source ASPO (The Association for the Study of Peak Oil) – http://www.peakoil.net/, 5 October 2008. 
vii  Light sweet crude reached US$147.27 a barrel on NYMEX on 11 July 2008. After heavy corrections in July and August, on 15 August 2008 light sweet crude closed at 

US$113.77 a barrel on NYMEX. 
viii  http://www.eia.doe.gov/steo  - August 2009 EIA Short-Term Energy Outlook. 
ix  Oil growth over the 2-year period leading to 10 August 2008 was 24.54% annually, from prices on 10 August 2006 that were yearly highs at $74.2 to prices of $115.11 on 

10 August 2008 , in the midst of already considerable corrections that had occurred during July and August 2008. 
x  All assets and projects information is sourced from Eromanga corporate website, financial documents and management disclosures, under the supervision of John 

Weston 
xi  The resources and reserves position for Block 330 is shown below 
 

Categorization of resources and reserves for Block 330 
(MMstb) 

South Block  
Reserves (Area 2) P90 P50 P10 Area (km2) P50 STOIIP 

PACA����  1 1.3 1.7 2.1 1.0 11 
North Block 
Resources (Area 1) C1 C2 C3 Area (km2) P50 STOIIP 

PACA����  2 16 22 31 8.2 151 
 

In accordance with the SPE/AAPG/WPC Petroleum Resource Classification System (www.spe.org/spe-app/spe/industry/reserves) the Total Resource is characterised as 
Reserves and Contingent Resources as shown in the above table. Once a stable production profile can be obtained from PACA 2 then the Joint Venture will have greater 
certainty whether oil volumes in the resource category in Area 1 (North Block) of the horst may be re � categorised from the Contingent Resource category into Reserves. 
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Block 330 Reserves- Probabilistic Evaluation 
(MMstb) 

           
  % Mean 1P 2P 3P 
Total original oil in place   101 28 92 189 
Total recoverable reserves   18 5 16 33 
ERH Share of recoverable reserves 40% 40 11 37 76 

�

The mean value is the average of the results of the simulations. The 1P, 2P and 3P values provide a range of uncertainty for potentially recoverable volumes. 2P corresponds 
to a 50% probability that quantities will equal or exceed the value in the table (i.e. the median value) and represents proved plus probable reserves. 1P and 3P indicate a 90% 
and 10% probability, respectively that the volume will be exceeded. 
 

Reserve estimates for Block 330 are based on seismic and drilling undertaken by Petrobras and from data recorded during the Gavea Joint Venture's re-entry and flow testing 
of the PTA-3 discovery well. In addition, a mineral hole on the structure was used to evaluate the extent of the reservoir. 

xii  2P reserves are certified “proven and probable” reserves, 1P are certified “proven” reserves in the Australian resource certification hierarchy. The confidence is stronger on 
1P reserves than on 2P reserves. 

xiii  The reserves and resources are based on deterministic parameters from drilling and logging of Nord-1, the existing 3D seismic survey over part of the block and the Joint 
Venture’s understanding of production from neighboring fields 
Definitions are in accordance with the Society of Petroleum Engineers, Petroleum Resource Management System Resources are defined as “contingent” since the evaluation 
of the field is not sufficiently advanced at this stage to clearly confirm commerciality. 
The 2C and 3C values provide the range of uncertainty for potentially recoverable volumes. 2C corresponds to a 50% probability that quantities will equal or exceed the 
value in the table. 3C indicates a 10% probability that the volume will be exceeded. 

xiv  10-year Australian treasury rate on 4th September 2009. Source: www.bloomberg.com. 
xv Source: The 1.01 beta used in the valuation is the average unlevered beta for comparable enterprises in the petroleum (integrated) sector, sourced from NYU Stern Research, 

2009 – http://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/Betas.html. 
xvi  Source: Arrowhead BID estimate. 
xvii  Source: Arrowhead BID estimate. 
xviii  Source: Arrowhead BID estimate. 
xix  Cash position on 30th June 2009. Source: Eromanga disclosure in quarterly report to 30th June 2009. 
xx  Number of shares on issue on ASX – Source: Google Finance, retrieved 8th September 2009. 


